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Almonds 

Overall California has continued its trend of strong shipments, January’s numbers were up 
28% against the same period last year, higher than most had anticipated. Export and 
domestic shipments were up 27.33% and 28.80% respectively for January.  Year to date 
shipments for the 2016 crop are up 33.43%. Receipts for the month were just over 46 million 
lbs., which brings receipts to just over 2.1 Billion lbs. The month of January was also a pretty 
strong month for sales coming in at 159 million lbs., which brings uncommitted inventory to 
870M lbs. (down 6% vs. prior yr.) 
 
After the December shipment report, we did see the market trade sideways for most of the 
month.  The conversation in January turned to the potential of the 2017 crop and the 
perception of the bloom to come. The industry will be anxiously waiting to see how bloom 
develops as trees are beginning to show their first flowers in the southern part of the valley. 
California continues to experience a wetter than normal winter across the State. Fresno, for 
example is at 165% of normal rainfall as of today.  The snowpack in the Central and Northern 
Sierra is at 181% of normal. Most will be keeping a pretty close eye on bloom weather over the 
next month.   
 
Going forward we also must take into consideration the pace of shipments Feb – July when 
projecting out a carryout number.   February and March were solid months, but April – June 
were all records by pretty significant margins. If we can keep pace with last year over the next 
6 months of shipments, we would expect to see something around a 400 million lb. carryout. 

v 



Almonds 
January Position Report: Shipments of +165.80  million pounds compared to 
+129.4 million pounds last year for an increase of +28.3 percent.  Shipments came 
in slightly higher than what the industry had original been predicting.  
 
YEAR TO DATE SHIPMENTS:  We are now at +1.116 billion pounds compared to 
last year at  837 million pounds for an increase of +33.4 percent. 
                             Percent up Year to date 

• USA                       +15% 
• Export                   +43% 
• CHINA                 +40% 
• Korea                    +46% 
• India                      +54% 
• Germany             +31% 
• Spain                     +20% 
• Turkey                  +176% 
• UAE                       +69% 

 
   



Almonds 
 
CURRENCY: The dollar remains strong against most currencies.  The 1 Euro is at 1.07 
dollars USD. 

MARKET: There was a flurry of activity in mid to end of January with International 
and Domestic markets participating in buying resulting in a strong level of new 
purchases/sales of +159 million pounds in January.   The prices were stable in late 
January and then began to firm with the stronger demand levels. Prices have become 
firm during the month of February due to the onslaught of rain California continues to 
have combined with warmer weather. The warm weather is advancing the bloom. Some 
trees in the Southern part of the valley are pushing buds and flowers have 
emerged. The weather forecasts are predicting rain for the next few days followed by a 
few days of warm sunny weather in which the trees will advance closer to blooming, 
followed by a period of 3-5 days of more rain showers during the bloom. Growers are 
cautious with the on- coming rains and the potential impact on the bloom. The warm 
rains are melting the snow pack quickly which is causing flooding issues in the north 
valley.  Prices should remain stable to firmer until we are through the bloom period. 

FEBRUARY- We are hearing another strong month for shipments with some industry 
expects predicting another increase of 10-15% over last year. 
 

 
   



Apricots 
 
Shipments in line with expectations 
Exports for the first 2 months of the season were in line with expectations at 16,037 
tons, compared to 14,581 tons during the same period last year, an increase of 10%. 
Exports would have been significantly more had it not been for the 9 day Ramadan 
holidays in September. We expect future shipments to be 15 to 20%  ahead of last year. 
Average price of exports year to date is $3,543 per ton, compared to $4,745 for the same 
period last year. After speculators attempted to short the market pre harvest, prices 
have rebounded and are firm at around $3,600 for size 4.  
We estimate total availability this year to be 104,000 tons, compared to 87,000 tons last 
year. However a large portion of this years crop is rain damaged. At current prices it 
looks as if the crop will comfortably sell throughout he remainder of the year. Prices are 
well below the 5 year average and seem to have reached levels where apricots are once 
more attractive for retailers to promote. 
 
Prices firmer on strong demand 
Good quality fruit arrivals have been barely enough to satisfy the demand of good 
quality packers, and prices have firmed over the past month. Packers are now well sold, 
and are struggling to keep purchases up to speed with sales, and are now reluctantly 
short.  
We still have a two or three tier market with rain damaged fruit significantly cheaper 
than good quality fruit, which will likely cause problems later in the season for those 
tempted by unfeasibly low offers. It may also be that the tail end of the crop will see only 
rain damaged fruit available, we are watching this carefully. 
 



Apricots 
 



Brazil Nuts 
 
Packers are still not offering any current crop until the end of February. Most of them 
are sold out.  
It seems there is not much available and packers are waiting with their last offers 
until the market runs out of spot offers.  
We already see the spot market getting tighter and prices are rising above $ 4,08- per 
lb. For top packers, these prices are already paid and we assume it will not take long 
until these prices will also be offered for uncertified packers.  
Strikes in the port of Arica are causing delays in shipments, which will make the spot 
market even tighter during the coming weeks.  
If you need to cover your needs for the coming 4 months, we advise to not wait too 
long as prices will remain high and availability will get tighter.  
For now it’s still uncertain if packers will start offering current crop again and at 
what price level.  



Cashews 
 
Factories in Vietnam have started shipments again after the closing for 
celebrations of Tet and Chinese New Year. 
 
The market at has been very firm for delivery periods up to end of April 
2017. This can be explained due to the fact that the market started to ease 
off  during the second half November and continued into December 2016. 
During this period, the Christmas holidays began and most buyers went off 
on holidays expecting the market to continue to drop. Also most buyers 
were running low on stocks based on projected futures and the need to 
optimize inventory levels at the end of the year. 
  
At the beginning of 2017 buyers started to dip into the market again, 
unfortunately, all processors seeing the previous drop in the market 
refrained from buying RCN (Raw Cashew Nuts) in fear of holding high 
priced inventory, therefore resulting in a short market for prompt 
shipments. This, in combination with limited stocks in Europe and USA, 
made the tightness even worse, ultimately resulting in panic buying and a 
rapidly increased market. 
 
In addition to this, Indian shippers were facing more and more problems, 
due to high RCN prices and their situation regarding the reevaluation of 
their currency.  

 
  



Cashews 
 
Vietnam crop is not there yet, there are some areas that give fruits but some areas 
are still flowering. The crop will start coming with small arrivals in the middle of 
March and the larger quantities at the end of March and early April 2017. Many 
people think that the crop in Vietnam should be normal, a bit better than last year 
but not very good due to abnormal rain and seems more insects affected the cashew 
trees. 
The Cambodian crop is coming with very small arrivals. The crop is still not in peak 
season because weather affected the cashew crop earlier, but the crop still seems 
good out of Cambodia.  
The West African crop should be good crop and production should be higher than 
last year.  
Nigeria in the East and mid-Western regions of the country are in fruit fall and 
harvesting.      In the Ivory Coast, the cashew market has been boosted as more and 
more stocks are being collected by villagers. Harvesting is gradually intensifying in 
all production areas and stocks are increasing in size. 
Considering that we do not see a decline in demand for cashew, rather an increase, 
we feel that for positions up to end of June, and maybe even end of July 2017 prices 
will remain very firm and could increase.  
Spot goods in Europe are under some serious pressure and the pipeline will only fill 
with arrivals from March shipments which basically are limited. 
As far for July onward, there is still a potential to stay firm. Most buyers are only 
covered for the next 3 months therefore, the potential for this market to remain firm 
on the back of spot purchases is very real. 





Coconut 
 
The coconut market is trading firm. The biggest mover week on week in pricing has been 
the Sri Lankan market which has posted quite a large price increase. Indonesia is also 
firming up with higher prices quoted whilst Philippines remains steady and looks possible 
to increase. 
 
The edible oils market has been choppy with markets spiking and then retreating on profit 
taking. Reports have come out from notable analysts to show of looming shortages in crop 
this year in reaction to the El Nino drought which took place in 2016. Coconuts which 
grow in the same area and under the same conditions as Palm are also affected. Prices of 
Palm oil are predicted to hit RM3300/MT and prices for coconut oil have tested new all 
time highs. 
 
A short crop, rising prices for coconut oil, desiccated coconut and related products 
contributing to increased demand for raw materials are driving up coconut prices. 
 
Buyers should anticipate further increases  





Cocoa 
Overall 
The crop outlook remains good with a very mild Harmattan. Rains are also assisting in a better 
mid-crop picture. 
General consensus - estimates for 16/17 supply and demand come in @ +250,000MT surplus.  
Violence in Ivory Coast will continue to be watched heavily.   
Industry is well covered at +10 months and therefore are in no rush to buy.  
Lows have been tested but have we found a bottom? It’s difficult to say at this moment in time.  
Any rally however is likely to be sold into at this point with a lack of bullish news in the market.  
The cocoa market looks likely to be range bound for the next few months. 
The Ivory Coast’s cocoa regulator has published a statement on its website denying a report that 
it’s preparing to cancel contracts for 300,000 MT of cocoa exports. This headline is still under 
immense speculation.  
 
Technical 
NY cocoa found support off the recent lows @ psychological level of 2000. 
The market was targeting 2100 psychological level but it is now currently trading lower, below 
2000. It’s important to see where we settle. NY Cocoa has been trading in a recent tight range of 
1900-2300 over the past month closing today just below at 2000. 
  
Grind Data Recap 
European Cocoa Processing Fell 0.9% Y-on-Y. Processing dropped to 339,379 MT in 4Q. 
Estimates was for processing to increase 1.5-2.5 % in Q4.  
Germany's fourth quarter 2016 cocoa grind fell 10.1% on the year to 94,909 MT, Asian cocoa 
processing increased 16.9% in the fourth quarter from a year earlier to 188,493 MT. Forecasts 
ranged from +5% - +8%. Bloomberg estimates were +3.7%. This was a strong result.  
North America Grind figures fell 1.1% y-o-y to 117,558MT. Market estimates ranged from 2-3.5%. 
Bloomberg estimated an increase of 1.7%  
Ivory Coast cocoa grinders processed 126,000 MT of beans by the end of December, since the 
start of the season on Oct. 1.  



Cocoa 
 
Ivory Coast bean arrivals reported by Reuters were in line with last year while other reports show arrivals up 5-7% vs. last year. None 
the less, the production has improved and conditions still favorable for the mid-crop which starts in May.  
Bloomberg reported that the Ivory Coast is asking for compensation for the losses from exporters that defaulted on contracts this 
season. These companies may lose access to Ivory Coast auctions until the compensation is paid. The cocoa on these defaulted 
contracts will have to be resold at lower levels and will tap into stabilization fund set up by the CCC.  
Butter and powder ratios have both moved higher due to lower bean prices with butter seeing more impact due to tighter inventories 
in EU and better demand at the current market levels.  
US chocolate sales by volume for 2016 were up 0.6% compared to 2015  



 
 
 
 
 



Sugar 
  
The domestic raw cane market moved above $0.30/lb. for the first time since early 2012 as 
uncertainty of supply hangs over the market. We reached upwards of $0.38/lb. back in 
2010-12 due to poor crop conditions and stocks to use ratios reach 7-9%. As a reference, we 
are near 15% stocks to use today. The uncertainty has caused increased activity resulting in 
stable to higher levels.  
 
We have heard limited information on the progress of renegotiations of suspension 
agreements and how and when the current administration is planning on dealing with NAFTA 
and ultimately the supply of cane into the US and  Canada. Current supply seems adequate in 
terms of total sugar but unbalanced based on beet vs. cane spreads resulting from the #16 raw 
cane market being higher than the FOB refined beet price.  
  





Hazelnuts 
 
Turkey 
The market was in turmoil during the start of the 2016 season. The crop estimates were 
corrected end of stream to between 465,000-500,000 MT.  
The main reason for this late revision, was the impact of extreme hot weather 
conditions in June and July.  
In addition, most of the exporters, packers and traders are carrying short positions, 
since the initial crop estimates in May was 602.000 MT.  
Farmers are extremely conservative due to this crop estimates revision, confirmed by 
the ministry of agriculture which reported a low figure at 468.000 metric tons.  
 

Hazelnuts 
 
Oregon 
Hazelnut production in Oregon is forecast to be 38,000 tons, according to the objective 
yield survey conducted by the Oregon Field Office of the National Agricultural 
Statistics Service, U.S. Department of Agriculture. If realized, this would be a +23 
percent increase from last year’s hazelnut crop of 31,000 tons, and 2,000 tons more 
than 2014.  
The percentage of good nuts analyzed in the laboratory came in at 86.7 percent. The 
average dry weight per good nut was 3.01 grams, down from 3.17 grams in 2015. 
Observed average nut size was 5.36. The number of nuts picked per tree was 224 this 
year, compared to 186 nuts picked last year. Large nuts (NASS laboratory sizes 4, 5, 
and 6) accounted for 42 percent of total good nuts. Jumbo nuts (NASS laboratory sizes 
7 and 8) accounted for 36 percent of the total.  





Macadamia Nuts 
 
Overall, we expect the 2016 crop will be down by about -30% from 2015 as a result of 
the drought and high temperatures experienced during the growing cycle. 
 
IN-SHELL: The in-shell market in China is still surprisingly stable, despite a 
significant drop in volume from their biggest supplier, South Africa. As drought 
continues to plague South Africa, farmers project an even larger decrease in volume for 
2017.   While some farmers have experienced only light effects of the drought, 
Beaumont-variety macadamia farmers have been heavily affected by the drop in 
volumes.   Historically there is a late-season surge in demand and with the late stock, 
we believe there will be an unexpected and short-lived surge in pricing as in-shell 
factories need to cover their contracts.  
 
KERNEL: Kernel demand has increased for Style 0/1 in recent weeks, especially with 
increased political stability in the traditional Middle Eastern markets. North American 
demand for industrial grades (Style 4-8) is healthy.  
 
OTHER GROWING REGIONS: Australia is on track to top 50,000MT (at 10% 
moisture) for the first time. This somewhat tempers the impact of the South African 
drought, which should have led to price volatility. Production in the rest of the world is 
stable. 





Pistachios 
 
It appears the industry will ship around 275 to 285 million pounds (125,000 to 130,000 MT) for the 
2015/2016 crop.   This is about -20% less than last year and one of the lowest shipping quantities in 
recent history. 
There are several factors that created strong head winds for the industry this year.  It started off with 
a disastrous crop which in turn meant high prices. Then a dramatic fall off in demand from China as 
Iranian shippers became aggressive in capturing market share back from US shippers. The world 
economic picture continued to look bleak causing the USD to strengthen against most major trading 
currencies, and finally, domestic consumption continued to fall off as buyers and consumers looked 
for lower cost alternatives. Overall, the 2015/2016 crop year is one processors would like to 
forget. The lone bright spot was kernel consumption which held up remarkably well considering the 
aforementioned factors.  
Overall the crop was in good condition with numerous bunches on trees, light insect pressure and 
decent sizing. The demand for new crop was steady, especially from Asia for Chinese New Year.  This 
years crop is expected to be almost double of last years and prices are expected to drop marginally 
once new crop material starts to flow over the upcoming weeks.  
Demand Summary: 
The industry is off to a strong start with YTD shipments of 268 MM lbs. putting the industry ahead 
of pace for its 600 MM lbs. annual plan!  
The Chinese market has been very strong supplying the Chinese New Year. Additionally, we hear 
there is strong sell through at Chinese retail. 
The US market is being driven by the new Wonderful Pistachios advertising campaign and strong 
retail promotions. 
The European market is ramping up shipments and the Middle East continues to have strong spot 
demand. 
Supply Summary: 
California CY16 pistachio harvest finished at 903 MM lbs. and Iran is in the low 300 MM lbs. range. 



World Pistachio Harvest 



Two Year Pistachio Cycle 





Pumpkin Seeds 
 
Snow White Pumpkin Seeds: 
The main production areas are in Heilongjiang and Jilin province, also a small 
amount of planting in Xinjiang in recent years. Since new crop in October, the price 
for snow white pumpkin seeds has been declining due to lack of demand.  
 
Shine Skin Pumpkin Seeds:  
There are two main origins for shine skin pumpkin seeds , Northeast & Northwest. 
The total volume is more than 300000MT. Because of the efficient output of new crop 
and the sluggish domestic market, prices continued to drop aggressively at the start of 
new crop. Because of fast paced decline ion the market,  processing factories did not 
stock high amounts of raw material because they were afraid of the aggressive price 
deflation. Many factories have slowed down or even shut down until demand picks up.   
In our opinion, prices have hit bottom with limited upside potential. We suspect the 
market will rise towards the back half of the year once the market realizes there will be 
less planting for next years crop based on the weak prices being paid to farmers.  
  
  



Peanuts  
 
2016 Crop  
 
The 2016 Crop is in the barn and it is disappointing. The US planted almost 1.6 mil acres 
and expected a crop of 3.1 mil tons. After a good start, drought conditions in July and 
August (52 days without rain in the SE and high temps) resulted in 2.8 mil tons harvested. 
Aflatoxin and damage are a problem, resulting in lots failing grade and much shorter 
supply. This has driven the market up significantly since early spring. We think the tight 
supply and higher prices will continue through Dec ’17.  
 
Virginia/Carolina’s had harvest time rains and hurricanes, causing significant losses. This 
greatly reduced the Virginia crop and caused some dark hull Inshells. All Virginia varieties 
are in tight supply, including inshells and kernels.  
 
The South West had good rains and a good crop. These low aflatoxin peanuts are being 
diverted to cover South East and EU contracts that cannot be filled from the South East. 
There is strong demand from the EU, as the Argentine crop was reduced by 25 to 30% due 
to rains at harvest.  
 
We recommend covering what you need through Dec ’17.  



Peanuts  
 
2017 Crop  
 
Early contracts are out for Runners in the South East in the $475 to $500/ton range. 
Virginia and Carolina contracts are not out, but thoughts are that $525/ton will be 
needed to contract Virginias. Shellers are currently gauging demand for Virginia and 
Spanish grades for 2018. These needs will determine their contracting for 2017. We 
recommend planning ahead for these grades so your demand can be met.  
 
We do believe that the $475 to $500/ton price will excite the farmers (much better 
return than Corn and Cotton) and acres will increase for 2017. We estimate 
1,650,000 acres. With a 5 year average yield of 3875 lbs./ac, we could have a 3.2 mil 
ton crop, giving us a carry-out of over 1.2 mil tons. Even though this is a slightly 
heavy carry-out, prices are likely to trade in the mid - 50’s. China will buy “Out of 
Grade” peanuts in the mid - 40’s to $.50/lb., so we have a floor in the market. Sure, 
China could back away and Argentina could have a great crop, but it is not likely that 
prices will get much lower.  
 
We recommend some initial coverage on the 2017 Crop. Also, note that shellers will 
cover some volume and then withdraw until planting and the crop is off to a good 
start.  
 



Peanuts  

 

India and especially China have completely changed the way the world now looks at global 
peanut supply/demand. We have seen Chinese buying peanut demand worldwide dictate crop 
price movement of other origins for the last 5 years.  China has a large crop this year but 
domestic crush needs for an insatiable demand for oils and a growing domestic salting/
roasting business in China and for export to EU fuels China's appetite.   Even as China 
produces the worlds largest peanut crop, I fully expect their growing demands to influence 
other crop origin price developments for the coming years.  China will continue to scour the 
globe for the cheapest material to supplement their domestic market.   Senegal and other 
African sources come first for crush material and if needed, they will look to other countries 
and as I've said for 5 years, a hiccup in the Chinese or India peanut markets due to a crop 
issue can immediately surprise other origins as demand can quickly outstrip supply.  Proactive 
marketing decisions need to rely on current crop market information from all  peanut 
sources in order to make educated decisions on both sales and procurement.   
 

Prices today in the USA are in the low to mid 60's(cents/LB) for the domestic markets due to 
lack of supply.  The market lows of last season's low 40's seem a distant memory and 
considering shellers have paid much higher prices for new crop contracting, I don't expect to 
get to those levels next crop year.  We know from the recent past, any excess of USA goods can 
be sold to the Chinese market for crush which effectively puts a floor on the USA market.  
Shellers/farmers also have the mechanism of the USDA loan program to manage supply/
demand for the markets.  Looking at the USA prices today for 2017 crop, we see sellers in the 
mid to low 50's(cents/LB) fob USA.  Many domestic and export buyer's have taken some 
coverage for the new crop and will play a waiting game now to see development of crops in 
both Argentina and watch USA plantings in the coming Spring.  European prices for both 
Argentine and USA new crop are approximately 1550$/MT raw and 1700-1750$ blanched.  I 
think we have to assume both China and India will continue to plant average sized crops in the 
coming years but we have seen first hand what can happen when a crop problem at one origin 
can greatly affect prices quickly at other origins.    





Strong demand maintains pressure on sultana prices. 
Turkish sultana prices are expected to increase in the coming weeks as demand 
remains strong. The actual size of the 2016 crop in Turkey was around 350,000 tonnes, 
as opposed to the official view of 313,000 tonnes. 
 
This is a record crops so raw material prices plunged to TRY3.2 (USD0.84) per kilo for 
type No.9 sultanas in September 2016. In dollar terms, this meant prices at the time of 
around USD1,025 per tonne, making Turkish sultanas the cheapest in the world and 
attracting very high demand after the availability of new crop sultanas in September. 
 
The September to December period was very hectic this year due to huge demand from 
buyers therefore, the raw material prices started to increase step by step in the market 
and reached today’s levels of TRY3.8/kg. This is an increase of 20% in four months due 
to huge demand from the buyers worldwide. 
 
Prices are increasing on a daily basis and the company expects this trend to continue 
until April. If we see the good signs of new crop then the prices may fall but if we do 
not, present prices may be history.  
 
 

Raisins 



 
 
 
 
 
 
 
 
 
 

Raisins 
 
US 
 
Cumulative total of natural seedless shipments to all destinations for the year-to-date of 
123,743 tonnes, just 1% up from the 122,886 tonnes for the first five months of 2015/16. 
There is continuing uncertainty with the US field price for raisins but packers seem 
confident to discount their prices in order to reduce inventories.  
 
Prices of US raisins have eased slightly over the past few days, with offers available for 
select grade Thompson seedless raisins between USD0.88-0.90 cents per lb. c&f 
Felixstowe. 
The improvement in the rate of exchange will also help the sterling cost of US raisins, so 
expectations are that 2017 will be a good year for sales to the UK. 
 
U.S. production is forecast down 33,000 tons to 315,000. Although the California Raisin 
Grape Objective Measurement Report was not conducted, the National Agricultural 
Statistics Service surveyed the industry and published the forecast for California’s raisin 
type grape production in the August 2016 Crop Production Report. Exports are forecast 
to gain 11,000 tons to reach 125,000 on higher shipments to China, and to a lesser 
extent, the EU. Ending stocks are expected to decline 25,000 tons  to 107,418 following 
last year’s build-up.  
 
 
 
 



Raisins 
 
South Africa 
 
More offers emerge on South African raisins 
 
In the past month there has been a lot of speculation about the actual size of South 
Africa’s 2017 raisin crop. Estimates have varied from below 50,000 tonnes to more 
than 60,000 tonnes. 
 
The crop has come in and most drying is being done. The end result will be around 
55,000 tonnes, due to cooler than normal weather in the past weeks at between 
35-38˚C. Furthermore, more grapes were sold to the juice industry than we 
anticipated. 
 
Most packers are in the market, but the biggest packer in South Africa has not 
started offering yet. 
 
 



Raisins 
 
Chile 
Raisin prices around the world have been pushed down as a result of the large supply out of 
California.   However farmers in Chile remain hesitant to sell at aggressive levels after 
getting burnt last year by selling early.   Late rains during last year’s drying period caused 
significant damage to the crop, and many farmers are waiting until after the drying season 
before selling the bulk of their raw material. 
 
The crop in Chile is running a bit early.   Thompsons are estimated at 2 weeks early, and 
other varieties are around 10 days ahead of schedule.   It is clear that the overall crop is 
short, but prices have remained stable due to the low prices being offered in California.  The 
general consensus in the industry is that Chile’s prices will remain fairly flat unless we see 
another round of rain during the critical drying period. 
  
The reduced crop in Chile is not really of a result of crop failure but more an indicator of the 
farmer’s preference to produce table grapes and wine grapes over raisins which are 
essentially extra production and/or product grown in regions that don’t yield good product 
for table varieties.   While getting clear crop figures is challenging, this year’s crop is 
expected to be around 35,000 to 40,000lbs MT which is far off “average” which is in the 
neighborhood of 55,000 – 60,000 MT.   Last year’s crop was approximately 50,000mt 
before the late rains and usable goods shrunk down closer to 45,000 MT. 
 
For buyers who prefer Chilean Raisins it would seem that getting some coverage nearby 
would be the best option. The lack of overall supply would indicate that the risk of the 
market easing is minimal, while there is a larger upside if there are significant rains during 
February/early March. 







Sunflower Seeds  
 
Global sunflower supply and demand are still well balanced Global sunseed demand is 
breaking all records in the ongoing season, yet there are no signs that prices will rise in 
the immediate future as the world’s sunseed harvest is also one for the history books. 
 
The latest projection of global sunseed production in 2016/17 has been upped to 43.83 
million tonnes in September, an increase of more than half a million tonnes from the 
previous official USDA forecast in August and more than 2 mln tonnes higher than the 
previous record of 41.60 mln tonnes achieved in 2013/14. 
 
The markets are calm and the trading is easy as South America promises to deliver a 
strong crop after a stunning performance by the sunseed sector in Russia and Ukraine. 
Nevertheless, traders need to keep an eye on ending stocks as higher than ever output 
coupled with record domestic crush volumes of 39.89 mln tonnes will leave ending 
sunseed stocks just 19,000 tonnes higher than in 2015/16 the season with the lowest 
ending stocks since 1998/99. 



Pinenuts 
 
Chinese pinenuts have been moving higher, especially the larger sizes. Some exporters 
are not even offering 650 count and larger. There are several different qualities and 
varieties offered and they are all at different prices. I find that most importers do not 
know the difference. We purchase Cedar, and Korean varieties and are staying away from 
the Yunnan variety due to quality concerns. 
 
Turkish Pinenuts are actually very close in price to large Chinese pinenuts. It has been 
the smallest price difference in many years. Turkey produces good high quality pinenuts 
and is worth looking into if you are not happy with your Chinese source.  
 
 
 



  

 
Pricing for in-shell has increased dramatically confirming how short this years’ crop appears to be in 
both the USA and Mexico.  
 
Mexico – Early estimates for the Mexican crop size were at 250-270 million pounds. Today these same 
estimators feel maximum 200-220 million pounds. Imports into the USA are well ahead of last year and 
prices to growers are up $0.90-$0.95 a pound from one year ago. The decreased crop size seems to be 
mainly due to poorly filled nuts that are not marketable. 
  
USA Crop – Harvest is now underway across the entire North American pecan belt. Georgia is cleaning 
up and in the later stages of its’ harvest. Estimates put 60-70 % of the Georgia crop being sold to China. 
Chinese buyers have pulled back from the market as many of the pecans contracted thus far will ship 
After the Chinese New Year so buyers have longer cover than in the previous two years.  
 
New Mexico, the  second largest producing state, looks to have good quality but maybe off in volume 
10-15% although it is still too early to make a final determination on the volume. Weather permitting, the 
USA and Mexican harvests should be close to complete within 4-5 weeks.  
 
Total Supply Outlook vs. Shelling Capacity – plain and simple, there are not enough pecans to keep the 
ten largest Shellers running their plants close to capacity over a 12-month period. With infusion of new 
capital into the shelling industry over the past three years, we now sit in a position where the pecan 
industry has two publically held companies along with seven or eight very well capitalized companies. 
Each of these companies have the desire to run their processing facilities over the entire 12-month crop 
year along with the financial facility to acquire the necessary in-shell stock to do this.  
 
As the realization of this year’s short supply has set in, this capital has worked hard to ensure that each 
company acquires what it needs to keep their plants running, thus driving up the in shell prices at the 
field level. Important to note is that several of the large companies have not been able to utilize their 
plants at full capacity the past 2-3 years so there seems to be a stronger push this year to keep their plants 
from going dark.  

Pecans 





Prunes 
 
California orchardists say cold temperatures, high winds, and heavy rains in March took a 
severe toll on the 2016 prune crop. The abnormal conditions in March disrupted pollination 
resulting in a much heavier than normal shed of the developing fruit. The overall bloom was 
strong and growers expected a good crop, but this very heavy loss of the initial fruit set could 
result in a crop that is less than half of normal. Much of the bloom was impacted by the 
winter storm in the first half of March. Some orchards experienced up to 8 inches of rain and 
heavy winds blew petals and pollen off the trees. Wind, rain, and cold temperatures also 
prevented bees from flying. Rain washes pollen away and cold temperatures disrupt pollen 
tube growth. Usually during bloom each year more than 20% of the blossoms pollinate and 
become developing fruit. This year some University of California Cooperative extension test 
blocks in the Yuba City area show only 2% to 12% of the blossoms growing into fruit in the 
lower half of the trees. By the first of May, 20 to 40% of the blossoms set. This year, even 
some well cared for orchards have only 25 to 30% of a normal crop. Some orchards that 
bloomed later in March experienced better weather and flowers in the tops generally bloomed 
later.  
 
It takes about 800 prunes per tree to deliver a crop of a half dry ton per acre at harvest. Many 
growers indicate they are having a tough time finding even half that amount. If that’s the 
case, the crop will fall even shorter because many orchards will not be picked at all. The loss 
comes at a bad time for the California industry. Research continues to demonstrate the wide 
range of health benefits of eating California prunes, yet poor yields in the past have 
discouraged growers and some have opted to remove older prune orchards and replace them 
with other tree crops. Lack of supply has also increased imports of prunes and growers worry 
about foreign product without the same high production standards required of California 
growers taking the place of California grown prunes. 




Walnuts 

January Monthly Shipment Report: 

January of 2017 compared to January  2016 Shipments - January 2017 
shipments were +56,106 inshell equivalent tons compared to 43,525 inshell equivalent 
tons last year. Representing an increase of  almost +30.0%!   
 
Year to date Shipments 2016/2017 vs. 2015/2016 Marketing Year - inshell 
Equivalent Tonnage for the 2016/2017 crop is 415,485 compared to 321,084  last year.  
Representing an increase  of + 94,401  inshell equivalent tons for a +29% increase! 

CROP RECEIPTS -  Receipts are 679,107  tons as of  January 31,  2017.  The CASS Crop 
Estimate was at 670,000 inshell tons.  
                                                                         
DOMESTIC SHIPMENTS - Year to Date - 103,794  inshell tons compared to last 
year’s 85,638  inshell tons.  Representing an increase  of +21%! 
  
EXPORT SHIPMENTS - Year to date - 311,691  inshell tons compared to last years of 
235,446  inshell tons.  Representing an increase of +32%!                                                           
  


  
  



Walnuts 
 
NOTABLE WALNUT SHIPMENTS BY COUNTRY OF DESTINATION 
January 2016 / January 2017 
 
Inshell:  Shelled: 
 
China: +85%  Germany:   +65%% 
Vietnam:  -28%   Spain: + 29% 
India: + 762%  China: +2,422% 
UAE: + 46%  UAE: -27% 
  
Market -   Prices continue to rise on very strong demand over the last few months 
on both Inshell and kernels. Most packers are very well sold on both Chandler and 
Non- Chandler Kernels and Inshell. India is the big story on Inshell Walnuts.  In 
January 2017, they were up over 750% over last year. The Indian market continues 
to become more accustomed to California Walnuts, and we should continue to see 
some very good growth from that part of the world. 
 

 
 



Walnuts 

All good light material continues to be in very high demand. We expect there to be 
much less Combo material this Spring and Summer as well sitting in inventories. 
Some packers believe that if we continue shipments at this pace, that the carry-in for 
next year’s crop will be very small, and could be as much as only 30,000 tons, which is 
half of what we carried in last year.   
 
We do expect to see some continued rise in pricing over the next couple of weeks.  
Inshell may climb another 5-10 cents per lbs. and kernels another +10 cents per lbs. 
 
There has been some firming in the LHP sector of the market. Some packers are off the 
market for high half count material until they have a better assessment of their 
inventory against commitments. While buyers are unhappy with the large increase in 
combo material compared to last year, we need to remember that the dollar spread was 
a result of oversupply in that area. The combo and light market are gradually coming 
back to a spread that represents better color quality. Shipments continue to remain 
strong so we may see spot purchasing for specific color and size specs become more 
difficult into the late summer months. 





The Low Down Down Low 
 
Almonds  
Overall California has continued its trend of strong shipments. 
The industry will be anxiously waiting to see how bloom develops as trees are beginning to show their first flowers in the southern 
part of the valley. 
Prices were stable in late January and then began to firm with stronger demand levels. Prices have become firm during the month 
of February due to the onslaught of rain California continues to have combined with warmer weather. 
We are hearing another strong month for shipments with some industry experts predicting another increase of 10-15% over last 
year. 
 
Cashews  
The market at has been very firm for delivery periods up to end of April 2017 
Limited stocks in Europe and USA have made for a very tight market resulting in panic buying and now a rapidly increased 
market price. 
Indian shippers are facing problems due to high raw cashew nut (RCN) prices and their situation regarding the reevaluation of 
their currency.  
From now through the end of June 2017, expect firm market with potential increases due to the lack of supply.  
 
Peanuts 
The 2016 Crop is disappointing.  
Aflotoxin and damage are a problem, resulting in lots failing grade and much shorter supply. 
This has driven the market up significantly since early spring. We think the tight supply and higher prices will continue through 
Dec ’17.  
Virginia/Carolina’s at harvest time had rains and hurricanes, causing significant losses. This greatly reduced the Virginia crop. 
We estimate the 2017 crop to plant 1,650,000 acres. With a 5 year average yield of 3875 lbs./ac, we could have a 3.2 mil ton crop. 
We recommend some initial coverage on the 2017 Crop. 



 
The Low Down Down Low 
 
Walnuts 
Prices continue to rise on very strong demand. 
Most packers are very well sold on both Chandler and Non- Chandler Kernels and Inshell. 
The Indian market continues to become more accustomed to California Walnuts and we should continue to see some very 
good growth from that part of the world. 
We expect there to be much less Combo material this Spring and Summer as well sitting in inventories. 
We expect to see a continued rise in pricing over the next couple of months. 
Some packers are off the market for high half count material until they have a better assessment of their inventory against 
commitments. 
 
Pecans  
Pricing for in-shell has increased dramatically since September 2016 confirming how short this years’ crop appears to be in 
both the USA and Mexico.  
The decreased crop size seems to be mainly due to poorly filled nuts that are not marketable. 
60-70 % of the Georgia crop being sold to China. 
New Mexico, the second largest producing state, looks to have good quality but maybe off in volume approximately 10-15%.  
There are not enough pecans to keep the ten largest shellers running their plants close to capacity over a 12-month period. 



Thank You 


